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Current Trends 


An increase. ..from $42,000 to $60,000...in the mortgage loan ceiling has been 
approved by the Federal Home Loan Mortgage Corporation on 90 to 95 percent loan-to-value 
ratio conventional single-family home mortgages. The Corporation will now purchase, from 
approved sellers, such low-down-payment mortgages in values up to $60,000. The higher limit 
is for mortgages delivered after December 21... regardless of when the mortgages were made 
with the lender. These limits were raised to correspond with those earlier approved by the 
Federal Home Loan Bank Board for S&Ls. 


The National Association of REALTORS has predicted “continuation in 1978 of a 
brisk level of new home construction” in their annual Market Outlook. The Association 
expects 1.95 million private housing starts, with nearly three out of four being single-family 
homes. That level is slightly over that predicted by other trade groups which is mostly in the 
1.8 to 1.9 million range. The Association also predicted a price increase of from 8 to 10 
percent in 1978 for existing and new single-family homes. The median price... at the end of 
1978. ..is expected to be near $50,000 for an existing home and $55,000 for a new home. 
The rise is slightly less than the 12 percent increase predicted in existing home prices for 
1977. 


Another optimistic estimate of 1978 housing starts... more than 10 percent higher 
than the general consensus. ..came from the Mortgage Bankers Association. John Wetmore 
... Chief economist of the Association... predicted 2.1 million total starts for the year 
... With 1.6 million being single-family units. The basis for the estimate is the clear evidence 
that consumers are continuing to want to upgrade their housing. .. and strong increases in 
employment levels and dollar income provide the ability for consumers to translate their 
desire into actual demand. Wetmore also predicted that residential mortgage activity during 
the new year will approach a record-breaking $40 billion. 


* 


FHA Insurance Activity Shows Sharp Increase 


During November. . . the Department received just under 46,000 FHA single-family loan 
applications. .. the highest monthly volume in over 6 years and an increase of more than 15 
percent above the same month in 1976. The increased interest in FHA mortgage insurance is 
attributed to the recent legislative increases in maximum mortgage amounts. 


* 


New Publication 


Guide to Hardwood Plywood Stock Panels... published by the Hardwood Plywood 
Manufacturers Association. This 4-page brochure covers HPMA’s research and development, 
and quality control activities. The advantages, uses, and applications of hardwood plywood 
are covered, as well as information on face veneer matching and cores for panels. Stock panel 
manufacturers are listed with the species they manufacture, and an order checklist is 
included. Single copies are available free from HPMA, P.O. Box 6246, Arlington, VA 22206. 





Housirg Fund Allocation Revised 


HUD has announced a policy change in the way it allocates housing assistance funds. 
This change enables the Department to target its resources to major cities. It also enables 
HUD’s Field Office Directors... where practicable...to channel directly to the central 
city... funds authorized for Section 8 Low-Income Rental Assistance and Public Housing. 


Formerly the funding authority was generally allocated to the Standard Metropolitan 
Statistical Area (SMSA), of which the central city is a part, and the city had to compete 
with the suburbs for the available subsidy dollars. 


Announcing the change... Secretary Harris said the overall amount available to an 
SMSA will remain unchanged and will include the allotment to the central city. She 
emphasized that the suburbs and other areas outside the central city will still continue to get 
their fair share of low-income housing assistance funding authority according to their needs. 


The FY 1978 funding authority now assigned to HUD Field Offices was computed 
under a formula for considering the relative needs of different areas and communities as 
reflected in data on population, poverty, housing overcrowding, housing vacancies, amount of 
substandard housing and other measurable factors. 


More than $174 million in funding authority has already been earmarked for 23 
hard-pressed cities under this approach, and a number of additional cities are expected to get 
their fair share if their Housing Assistance Plans (HAPs) meet criteria for the separate 
funding. In making their selections, HUD Field Office Directors are considering the relative 
percentages of newly constructed, substantially rehabilitated and existing housing units, and 
the proportion of elderly, family and large-family units reflected in the cities’ 3-year HAP 
goals. 

Cities designated to date, and their share of the funding authority are as follows: New 
York City - $66,450,000; Chicago - $19,314,315; Los Angeles - $13,174,883; Philadelphia - 
$8,586,589; Houston - $2,085,079; Detroit - $6,568,884; Baltimore - $4,146,245; Dallas - 
$1,292,000; San Antonio - $3,262,000; Indianapolis - $2,390,113; Washington, D.C. - 
$4,694,400; Honolulu - $4,443,947; Milwaukee - $3,480,000; San Francisco - $5,636,800; 
Boston - $6,343,000; Jacksonville - $1,762,051; Memphis - $3,509,997; Cleveland - 
$3,811,000; Columbus, Ohio - $2,162,000; St. Louis - $3,157,864; San Jose, CA - 
$2,154,276: Seattle - $2,975,247; and New Orleans - $3,140,900. 


The purpose of the policy change is to focus the attention of HUD, developers, 
Community Development Agencies, and others on the housing needs of central cities and the 
HUD dollars available to help meet them. In practice, the change should encourage builder 
interest in meeting housing needs of the central city rather than the more diffuse needs of 
the entire SMSA. It will also reduce the competition between city and suburb for subsidy 
dollars and the attention of housing developers. 


HUD/Commerce Coordinate Economic Development Activity 


HUD and EDA have formed 2 working group to attempt to develop a single set of 
planning requirements for economic development activities under Community Development 
Block Grants, Urban Development Action Grants, and EDA programs. A second group will 
work toward common standards for HUD and EDA administrative requirements both to 
simplify applications and reduce the administrative burdens on applicants. Representatives 
also exchanged information on their respective programs, and EDA agreed in principle to an 
interagency agreement to provide technical assistance to cities on packaging the economic 
development and community development programs of HUD, EDA, and SBA. EDA’s 
agreement builds on and strengthens a prior commitment of HUD and SBA to such 
assistance. 


prs tr 


Community Associations Institute... National Workshop... Washington, D.C., 
February 2-4. Details: CA/, 1200 18th St., N.W., Washington, D.C. 20016 (202/223-6770). 





HUD To Assist Youngstown 


In an effort to prevent an economic disaster of major proportions in the industrial 
urban area of Youngstown, Ohio. ..HUD signed a contract with the National Center for 
Economic Alternatives to develop a practical plan for saving the jobs of 5,000 steel workers 
faced with a plant shutdown. 


Secretary Harris said the contract... not to exceed $300,000. . . requires exploration 
of a full range of possibilities for continuing the operation of the Cambell Works Plant of the 
Youngstown Sheet and Tube Company. The firm has announced it will shut down most of 
the Cambell facility on the outskirts of Youngstown. 


The contract with the National Center brings together a team of financial and 
industry experts to work with citizen groups and business leaders of Youngstown. They will 
study how Federal dollars—perhaps including the innovative features of HUD’s new Urban 
Development Action Grant (UDAG)—can best be used in the battle to keep Youngstown 
residents working. 


The contract grew out of the determination of the Ecumenical Coalition of the 
Mahoning Valley. ..a group of four major denominations and about 250 churches, to unite 
for the purpose of providing policy guidance as the troubled urban area marshals its energy 
and finances to ward off economic crisis. 


The Ecumenical Coalition has received pledges of active support from the Mahoning 
Valley Economic Development Committee...a group of prominent citizens from all seg- 
ments of the community. The Economic Development Committee has pledged to ‘organize 
whatever implementation steps become appropriate.” 


The ideas and plans developed by the National Center’s study are expected to be 
relevant to other communities faced with similar major plant shutdowns and loss of jobs. 


“With this demonstration grant, we are exploring all the possibilities for the use of 
block grant funds and UDAG money to help communities such as Youngstown help 
themselves,” said Secretary Harris. 


A final draft report for the use of block grant technical assistance funds and other 
major Federal sources of help, due in 24 weeks, will include these major elements: 


@ Coordination of short- and long-term public policy for the rehabilitation of major 
steel manufacturing facilities. 


@ Urban economic development strategies, using the resource base of a large, expert 
manufacturing work force to maintain and stimulate local development. 


@ Use of new Federal programs in technology development for increased produc- 
tivity, energy efficiency, and pollution control in urban economic development strategies. 


@ Generation of local financial support for urban self-help projects. 


@ Preliminary development of a strategy for effective use of Community Develop- 
ment Block Grant Programs. 
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Energy Information Packets Available to Homeowners 


In early December, HUD mailed 150,000 energy conservation information packets to 
special interest groups, consumer representatives, HUD mortgagees, newspapers, radio and 
television stations, Members of Congress, and HUD Field Offices. Cover letters asked for 
assistance in distributing the information packets, which contain information for homeowners 
on energy conservation and fuel cost savings and suggested ways to pay for residential 
retrofitting. Copies are available free from HUD, Washington, D.C. 20410... attention: 
Energy Packet. 





Housing Partnership Announces Scholarships 


Up to eight scholarships will be awarded to qualified minority applicants for a 1-week 
intensive course in all aspects of single-family home building March 13-17 in Washington 
... The National Housing Partnership has announced. 


The second New Ventures School... sponsored by Housing Capital Corporation. .. a 
subsidiary of NHP... will provide the opportunity for 60 persons selected from applicants 
from all parts of the country to establish or expand their own building business. Free tuition, 
text materials, and meals will be provided to all those chosen, while the minority 
representatives selected for scholarships will receive in addition lodging and transportation to 
and from Washington. 


Graduates may become eligible to joint venture with HCC in a single-family sales 
housing development. 


The success of the first New Ventures Schcol last spring, which filled the gaps in 
knowledge for 31 builders and potential builders and enabled them to expand their operations, 
has stimulated HCC to repeat the intensive course on how to become an operative home 
builder, but for a larger class of 60. 


Those desiring to attend should write to the Department of Corporate Affairs, The 


National Housing Partnership, 1133 15th Street, N.W., Washington, D.C. 20005, requesting a 
brochure providing more information and the official application blank. 
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HUD Explores Energy Conservation Technology 


The Department’s representative on the technical committee of the American Society 
of Heating, Refrigerating and Air Conditioning Engineers has reviewed technical papers on 
methods of determining air leakage. Based on these technical papers... FHA’s Minimum 
Property Standards are being upgraded to reduce air leakage. It is expected that the new 
requirements will reduce energy consumption by up to 20 percent when they become 
effective. 


Assistant Secretary for Administration, U.S. Department of Housing and Urban 
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